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BEFORE THE
| LLI NOI S COMMERCE COMM SSI ON

| LLI NO S COMMERCE COMM SSI ON On ) DOCKET NO.
Its Own Motion ) 10-0366

)

)
Management Audit of )
I11inois-American Water Conmpany to )
consider the costs of services )
obtained fromits Service Conpany. )

Springfield, Illinois

Tuesday, Novenber 22, 2011

Met, pursuant to notice, at 2:00 p.m
BEFORE:

MR. LARRY JONES, Adm ni strative Law Judge
APPEARANCES:

MR. M CHAEL LANNON

MS. NI COLE LUCKEY

Office of General Counsel
[1'linois Commerce Comm Sssion
160 North LaSalle, Suite C-800
Chi cago, Illinois 60601

Ph. (312) 793-2433

(Appearing via teleconference on

behal f of Staff W tnesses of
II'1inois Commerce Conm ssion)

SULLI VAN REPORTI NG COVMPANY, by
Carla J. Boehl, Reporter
CSR #084-002710
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APPEARANCES: (

Conti nued)

MR. ALBERT STURTEVANT
MS. ANNE M. ZEHR
CARPENTER

Ph.

MR.

JOHN J.

LI PPS & LELAND, LLP

180 North LaSalle Street, Suite 2640
Chi cago, 11
(312) 777-4820

linois 60601

(Appearing via teleconference on

behal f
WAt er

REI CHART

Cor porate Counsel
I11inois-American Water
727 Craig Road

M ssouri 63141

St.

Loui s,

of Illinois-American
Conpany)

Company

(Appearing via teleconference on

behal f
WAt er

of Illinois-American
Conpany)
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W TNESS

(None)

(None)

Il N DE X

DI RECT  CROSS

REDI RECT

RECROSS

EXHI BI TS

MARKED

ADM TTED
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PROCEEDI NGS

JUDGE JONES: Good afternoon. | call for
hearing Docket Number 10-0366. This is titled in
part Illinois Comrmerce Comm ssion on its own notion,
management audit of Illinois-American Water Conpany
to consider the cost of services obtained fromits
service conpany.

At this time we will take the
respective appearances orally for the record. I n
doi ng so you need not restate your business address,
busi ness phone nunmber or spell your name unl ess any
of those things have changed, which I think in sonme
i nstances they have. We will start with the
appearance or appearances on behal f of
I11inois-American Water Conpany.

MR. STURTEVANT: Good afternoon, Your Honor.

Appearing on behal f of
II1inois-Anmerican Water Conpany, Albert Sturtevant
and Anne Zehr, Carpenter, Lipps and Leland, 180 North
LaSall e Street, Suite 2640, Chicago, Illinois 60601.
My phone nunber is (312) 777-4820.

JUDGE JONES: Thank you.
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Ot her appearances?
MR. LANNON: On behalf of Staff, Your Honor,
M ke Lannon and Nicole Lucky, and our street address
information has not changed.
JUDGE JONES: Thank you.
Are there other appearances to be

entered this afternoon?

MR. REI CHART: | am sorry, Judge, yes. Also on
behal f of I1llinois-American Water Conpany, John J.
Rei chart . | believe my address and information has

previously been filed.
JUDGE JONES: Okay, thank you.
Are there any other appearances to be
entered this afternoon?
(No response.)
Al'l right. Let the record show there
are not, at least at this tinme.
s it known whet her counsel for the
AG s office intends to participate this afternoon?
MR. LANNON: Your Honor, this is M ke Lannon.
| am guessing that she will not be participating

because | know she is busy witing an initial brief
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in another rate case.
JUDGE JONES: All right. Thank you.

Well, if there is anyone from t hat
office or others join the call while the hearing is
still going on, they can enter their appearance at
that time.

Do the parties want sonme time off the

record to discuss future scheduling or related

matters?
MR. STURTEVANT: Well, Your Honor, this is Bert
Sturtevant. | believe that we have had some

di scussions already with the other parties so |
believe that we are in agreement as to a scheduling
proposal and so | think we can probably proceed.
Does that sound right, M ke?

MR. LANNON: That's right, Bert.

JUDGE JONES: And by other parties you are
referring to whonm?

MR. STURTEVANT: Well, | have had e-mail
communi cations with both Staff and with Ms. Satter at
the Attorney General's office.

JUDGE JONES: All right. Thank you.
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Are you ready to put that proposal
forward in the record at this time?

MR. STURTEVANT: | am Your Honor.

JUDGE JONES: All right. Pl ease go ahead with
t hat .

MR. STURTEVANT: So the first item Your Honor,
of three that we are proposing for the schedule is
really just a confirmation. The Initiating Order in
this proceeding stated that the final audit report
woul d be filed with the Conm ssion no |later than six
mont hs from the commencenment date of the audit
contract. It is our understanding the audit contract
commenced on July 11, so we wish to confirm for the
record that the due date in accordance with the
Comm ssion's Order for the final audit report is
January 11.

The next itemis to address the
questi on of scheduling the Conmpany's response to the
final audit report. Paragraph 9 of the Initiating
Order says that | AWC shall respond to final audit
report through a compliance filing made in this

docket, and we would propose to schedul e that
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compliance filing with the response to the final

audit report on February 10, 2012, and then

subsequently set a status for further scheduling or

ot her discussions for February 15 at 10:00 a.m,

assum ng that is okay with Your Honor's schedul e.
JUDGE JONES: Okay, thank you.

Is that Staff's understandi ng of how
t hat schedule is intended to work?

MR. LANNON: Yes, Your Honor, that is Staff's
under st andi ng.
JUDGE JONES: All right, one nmonent.
(Pause.)

February 15 at 10: 00 a.m would be
open and available. There is a Pre-bench that
afternoon but 10 o'clock is okay.

MR. LANNON: That's fine with Staff, Your
Honor .

JUDGE JONES: Let the record show that the --

first off, are there any points of clarification with

regard to the above-referenced scheduling?
(No response.)

Al'l right. Let the record show there
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are not.
Let the record show that the
scheduling just proposed is hereby approved and
i mpl ement ed.
Bef ore we conclude today's status
hearing are there any other matters to take up?
MR. LANNON: Not hing from Staff, Your Honor.
MR. STURTEVANT: Your Honor, fromthe Conpany |
woul d just note that we filed yesterday, | believe, a
Motion for a Protective Order. | am assum ng t hat
the parties haven't had a chance to review that yet,
but | just wanted to note that we had done so.
JUDGE JONES: Do you have any comment on that,
M. Lannon?

MR. LANNON: No, not at this tine. Counsel is

correct; | haven't -- | saw it, but | haven't

t horoughly reviewed it. And assumng it has the
usual type |language in it, | doubt we would have an
issue, but | would like to review it.

JUDGE JONES: Okay. Anything el se regarding
the Motion for a Protective Order or any other itens

before we concl ude?
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(No response.)
Al'l right. Let the record show there
are not.
At this time then let the record show
t hat today's status hearing is concluded. The time
is approximately 2:11 p.m Let the record show t hat
in accordance with the above this matter is continued
to a status hearing date at which parties may
participate by tel ephone to be held on February 15,
2012, at the hour of 10:00 a.m
(Whereupon the hearing in this
matter was continued until
February 12, 2012, at 10:00 a. m

in Springfield, Illinois.)
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